SRR e TR (S e T TR T S N [ EIMENLD o e Bl T ]

Politics Opening Remarks Plus

Paul R an Missing: The U.S. Male Worker p7

Dares VObama Fggs Japan's Stimulus Debate p37
i Charlie Rose and Bob Diamond p43

on Medlcare QADDAFI Megabus's Cheap Seats p62

pa22 p4 Royal Wedding Crap for s;m p82

April 11 — April 17, 2011 | businessweek.com

e

HOW TO
PAY NO
TAXES

11shelters,dodges, androlls
—all perfectly legal—used by America’s wealthiest people p45




‘Bloomberg
Businessweek
Contents

Opening Remarks

When Muammar Qaddafi'simage got buffed
up by Harvard professors working for a
consultancy called Monitor Group, the firm
received $3 million a year—but at what cost?

Global ‘
Economics

Beyond a “mancession”
Less than 65 percent of
American men now have
jobs. Why that's bad news

for all of us

Big Oil vs. Arab spring p8
Thailand's smaller rice bowl p2
Abu Dhabi's chip megadeal  p10
An ad crackdown in China p1
Tom Keene's EconoChat p12

Companies &
Industries

DVD Gangsters

From Mexican drug cartels
to the Russian mob,
organized crime has piled
into the movie-pirating biz

'U:é:"éuppllers are filling the
post-guake Japan gap pi8
Estee Lauder is betting big on
hair care with jungle roots  p19
Why 9,000 auto industry
officials visit Arjeplog, Sweden,

Bold moves from Medvedey p1ﬂ2ﬂ each winter p20
Seven days ahead pl4 | Briefs p21
Ryan's hope | ey
His planis a ;0:!“08 &
GOP gamble olicy
1& e The audacity of Paul Ryan
l; \ The scope of his budget

blueprint is remarkable—
even if its assumptions and
prospects are unlikely

Governors Jerry Brown and
Andrew Cuomo are off to
strikingly different starts  p24
A pro-big-bank bias in
proposad federal regs p25
The new layoff gender gap p26

:I‘echnology e

Markets
Finance

!leﬂi n

The law firm techies “like”
Why Silicon Valley's
Fenwick & West is raking
it in during the social-

Japan'’s money machine
Finance Minister
Shirakawa faces pressure
to buy government

marketing budget of zilch p32

Innovator: Jennifer Pahlka puts
coders into public service p34

networking boom bonds directly

Taiwan's low-end PC makers A foreign bank's $37 billon
are getting pummeled by feast on Fed loans p38
the iPad p31 American Idol 's suitor p39
Indie video game Minecraft has The ongoing investor exodus
sold 1.75 million copies—with a at AllianceBernstein p40

Why Ig.tocks may climb higher p41
Bid & Ask: The week's deals p42

Charlie Rose/Bob Diamond p42

How we roll
The wide world of weird
things people bet on p75

- Critics callthe U.S. corporate tax code unfair

April 11 — Apnl 17,2011

Biocomberg Bus iwesk

Bloomberg Government Insider

Pull-out
section

andungainly. Time for aredesign?

Features

Are You Still PayingIncomeTax?
Wealthy taxpayershave never hadit better.
Apeekinside their (mostly) IRS-proofshelters  p45

MadDog’'sMagazines
Richard Beckman left Condé Nast to stake his name
oneightbarely profitable trade pubhcatlons p54

The Megabus Effect
How cheapintercity curbside buses are changing
the way Americans get around p62

B_etting Big on the WNBA
Hard-core professional gamblers are throwing down
on women’s basketball. And making a killing

The Office Lab Are you a midday boozer? A table-hopper? A bread decliner?

Here's what your power-lunch behavior is broadcasting about you P78
Television Reality TV impresario Andy Cohen is now in front of the camera as well,

where he's beating out Conan for viewers p80
'épinnﬂs Wills-and-Kate wedding paré'ﬁ:hemalia is officially out of control p82

One True Thing Meet a sophisticated microbrew that sends the right message p85

The Stack In Money and Power, William D. Cohan breaks down Goldman Sachs’s
profit-making methodology. It isn’t pretty p8é

| Hard Choices Adidas CEO Herbert Hainer on his ill-timed purchase of Reebok p88

THIS PAGE, FROM TOP: GETTY IMAGES; CARLOS MONTEIRD; JOSHUA ROBERTS/BLOOMB ERG




%\pril 11— April 17,2011

Index

00

Acer 3

Adidas 88

Advanced Micro Devices
(AMD) 10

Agilent Technologies (A) B4
AlG (AIG) 4,40
AlflanceBernstein (AB) 40,45
Alcoa (AA) 14
Amazon.com (AMZN) 42, B4
Analog Devices (ADI) B4

Anschutz, Philip a7
Apache (APA) 18
Apple (AAPL) 31,32
Archbridge Capital a8
Argentls 20
Asustek Computer 3
Axa 40
Baker, James B20

Bank of America (BAC) 14,43
Barber, Benjamin R. 4

Barclays (BC3) 43
Barclays Capital (BCS) 8,

31,40,43
Baucus, Max B18
Baweja, Bhanu 12
Beckman, Richard 54
Black, Conrad 54
Blackstons Group (BX) 78
Blankfein, Lioyd 86
Blockbuster 42
Blueprint Sports Monitor 75
BMW 20
Boeing (BA) 21
BoltBus 62
Bradley, Bill B20
Bravo 80
Brewery Ommegang g2
Brown, Jerry 24
Buffett, Warren 21,46
Campbell, Gordon Bi14
Camp, Dave B4
Cantor, Eric B4
Carlyle Group 10
Carnival (CCL) B4
Caterpillar (CAT) 18

CDR Financial Products 38
Cerberus Capital Mgmt. 21

Chambers, John 3
Charles Schwab (SCHW) 14
Chevron (CVX) B4
Christie, Chris 26
Cisco Systems (CSCO) 31
Citibank (C) 54
Citigroup (C} 40, B18
CKX (CKXE) 39

Clear Channel

Communications 47
Clinton, Bill 78
Cohen, Andy 80
Coldwell Banker Seal  B16
Conda Nast 54
Continental B15
Cornyn, John Bi8
Crapo, Mike B18
Cuomo, Andrew 24
Danske Bank Bi5
Darman, Richard B20
Davies, Howard 4
Dell (DELL) 3
Deutsche Bérse 42
Dexia 38
Diamond, Bob 43
Diamond Foods (DMND) 42
DiMicco, Daniel B12
DirecTV (DTV) 54
Discover Financial Services

{DFS) 21
Dish Network (DISH) 42
Double Happiness 62
Doull, Matthew 54
Dow Chemical (DOW) 18
Dunkin’ Donuts 62
Dzurinda, Mikuld B15

060

Electronic Arts (ERTS) 21
Ellison, Lawrence J. 50

Ensign, John Bi8
Ernst & Young 12
Estée Lauder (EL) 19

Euromenitor International 19
ExxonMobll (XOM)} 12, B4
Fannie Mas (FNMA) 40,43

Faust, Drew 4
Ferrari 1

Fiat 20
Finkelstein, Jimmy 54
Ford Motor (F) 20
Freddie Mac (FMCC) 43
Freedom Group 21
Fung Wah 62
Gartner (IT) 31
Gates, Bill 21
Gates, Bill Sr. B16

Geithner, Timothy B4, B20
General Electric (GE) 39,

43 B2 B4
General Motors (GM) 20, B18
GlobalFoundries 10
Goldman Sachs (GS) 43,

86, B4, B18
Google (GOOG) 14,21, 31
Gores, Alec 39
Gorman, James 48

Grassley, Chuck B18
Green, George 54
Greenstein, Robert  B15
Greyhound 62

Guggenheim Partners 54

000

Hainer, Herbert 88
Hallmark Fisheries 18
Handler, Richard B. 52
Harley-Davidson (HOG) B4
Hearst Magazines

International 54
Hermés 1
Hewlett-Packard (HPQ) 31
HKi China Land 1
Hollinger Capital 54
Honda Motor (HMC) 14, 21
Hubbard, Glenn B13
Hyundai Motor 20
Icahn, Carl 42
IHS Automotive (IHS) 20
lliyriz 54
Immelt, Jeffrey 48
In-Stat " 10
Intel (INTC) 10,31, B18
IntercontinentalExchange

(ICE) 42
Island Def Jam Music 54
ITA Scftware 21
Jefferies Group 52
J. Mendel 39

Johnson & Johnson (UNJ) B18
JPMorgan Chase (JPM) 14
J.P. Morgan Securities T

000

Kasich, John 26
Kelly, Eamonn 4
Kerry, John F, B18

Khodorkovsky, Mikhail 12

Kia Motors Bi5
Kinetic China il
King.com 3z
KKR (KKR) 42
Knight, Philip 48
Kyl, Jon B18
Lamborghini 1
Lancome 54
Legg Mason (LM) 40
Leuthold Group 41
Lewis, Harry 4
Lineage Power Holdings 39
LivingSocial 42
Loews Hotels T8

Los Angeles Dodgers 46
Los Angeles Sparks -]

Louis Vuitton 1
McCombs, Red 47
McCourt Jr., Frank H. 46
MekKinsey 1
MEC Access China 1
Medvedev, Dmitry 12
Megabus 62
Menendez, Robert Bis
Merck (MRK) Big

MGM Mirage (MGM) 75
Microchip Technology

{MCHP) 18
Microsoft (MSFT) 31,B16
Minnesota Lynx 75
Mintel International Group 12
Mishkin, Frederic 4
Miet 54
Maojang 32
Monitor 4
Moody's (MCO) 26, B2
Morgan Stanley (MS] 8,12,

43,48,B18
Morgan Stanley MUFG

Securities 37

Moses & Singer 48

Motorola Mobility (MMI) 3
Mubadala Development 10
Murdoch, Lachlan 54
Murdoch, Rupert 54

Paulson, Hank 86
Persson, Markus 32
Peter Pan Bus Lines 62
Peterson, Pete 78
Peugeot 20
Pfizer (PFE) 42, B4
Platinum Equity 38

Pium Creek Timber (PCL) B18
Pluribus Capital Mgmt. 54
Porter, Michael 4
Procter & Gamble (PG) 42,82
Prometheus Global Media 54
Providence Equity Partners
42

Putin, Viadimir 12
Putnam, Robert D. 4

000

Qaddafi, Muammar 4

Qaddafi, Saif al-lslam 4 |

Nasdag OMX (NDAQ) 42
National Semiconductor

(NSM) 42
NEC 54
NBCUniversal 80
Newhouse, Si 54
News Communications 54
News Corp. (NWS) 54
Mew York Liberty ¥io)
Nielsen 54
Nike (NKE) 48,88
Mokia Siamens Networks 39
Novel Commodities 9
Nugor (NUE) Bi2
Mye, Joseph 4

NYSE Euronext (NYX) 42

Obama, Barack 45, B2, B4,
Bz20

Occidental Petroleum

(OXY) 10,18
Omega k]
Oracle (ORCL) 50
Orbén, Viktor Bi5
Packwood, Bob Bz20
Page, Larry 14
Pahlka, Jennifer 34
Paradigm 39
Paramount Options 8

e S R T e i i o T e i N i~ T e S e R e e
How to Contact Bloomberg Businessweek

Editorial 212-617-6231 Ad Sales 212-617-2900 Subscriptions 800-635-1200
Address 731 Lexington Ave., New York, NY 10022

E-mail bwreader@bloomberg.net Fax 212-617-9065
Subscription Service PO Box 8418, Red Oak, |A 515911418
E-mail bwkcustserv@cdsfulfillment.com

Letters to the Editor can be sent by e-mail, fax, or regular mail. They should include address, phone
number(s), and e-mail address if available. Connections with the subject of the letter should be disclosed,
and we reserve the right to edit for sense, style, and space.

Qavc 19
Razorfish 54
Renazissance Capital 12
Renesas Electronics 18
Research Affiliates 41
Rhodia 42
Right Angle Sports 75
Robert Bosch 20
Rockefeller, David 78
Roubini Global Economics 8
Rubin, Robert 86
Saab Automohile 20
Samsung Electronics  BiS
Samuel Adams (SAM) B18

Sanford C. Bernstein (AB) 19

Santana, Carlos 54
Schultz, Howard 52
Schumer, CharlesE. B18
Schwartz, Alan 54
Seidenberg, lvan G. 52
Sephaora 19
SFR 42
Sharp Group 75

Shirakawa, Masaaki 37
Slemens Enterprise

Communications 38
Simioni, Denis 192
Smithfield Foods (SFD) 18
Smith, Liz 78
ShL Kagan BO
Snowe, Olympia J. B18
Snyder, Rick 26
Solvay 42
Sony (SNE) 16, B15
Sotheby's (BID) 42
Southwest Airfines (LUV) 21,62
Sprint Nextel (S) 21

SRA International (SRX) 42
Stabenow, Debbie B18

Stagecoach Group &2
Starbucks (SBUX) 52
Stata, Ray B4
Statistics Sweden 20
Strest Strategies B4
Summers, Larry 4
Target (TGT) B4
Tax Analysts B4
Tesco 88
Texas Instruments (TXN) 42
Gores Group 39
Time Warner (TWX) 18
Tisch, Jonathan 78
Tiintokk 20
Tourre, Fabrice 86
Toyota Motor (TM) 20
TPG 39
Trailways 62
Tribune 50
T.Rowe Price (TROW) 42
Trumka, Richard B14

Twenty-First Securities 50
Tyco Electronics (TEL) 39

Tyson Foods (TSN) 18
UBS (UBS) 12,14
Vale (VALE} 21
Variety 54
Verizon (VZ) 52
Versace 54
Visteon (VC) B15
Vivendi 42
Vedafone (VOD) 42
Volkswagen 20
Walker, Scott 26
Wal-Mart Stores (WMT) 88, B2
Walt Disney (DIS) 54
Weingarten, Randi 26
Wells Fargo (WFC) 25,B16
Wenner Media 54
Westwood Cne (WWON) 39
Wood, Patti 78
Woods, Tiger 21

Wright Medical (WMGI) 21
WSL Strategic Retail 18

Wyden, Ron B4,B18
YouTube (GOOG) 32
Yukos 12
Zalaznick, Lauren 80
Zell, Sam 50
ZenithOptimadia 54

[ e S e s
Corrections & Clarifications

© "Abu Dhabi Plans to Go Nuclear” (Energy,
Apr. 4-Apr. 10) gave an incorrect title for Bruce
Smith. He is an adviser to the Abu Dhabi Water
& Electricity Authority. @ In “Harry & David Kicks
the Basket” (Markets & Finance, Apr. 4-Apr. 10),
we wrote that FedEx landed DC-8 cargo planes
in Medford, Ore. The DC-8s were not owned by

FedEx.
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